
  

Floor
*Gerald McTague

Dear Fellow Members: 

My name is Gerald McTague and I 
am a candidate for re-election n the 
Floor Member category for the Board 
of Governors of the NYBOT. I have 
been a member of CSCE and NYBOT 
since 1987 running a successful sugar 
brokerage operation, S&P Commodity 
Trading Corp., on the þoor of the 
exchange. 

During this time I have actively 
supported the Exchange through 
service on a number of committees. 
I began my committee service with 
the þoor committee in 1993 and the 
executive þoor committee in 1995. 
I have also served on the business 
conduct committee since 1995, the 
nominating committee for three years, 
and the þoor facilities committee 
for three years. I currently serve as 
vice chairman of the executive þoor 
committee, in addition to serving on the 
þoor committee, the business conduct 
committee, the member relations 
committee, and on the world sugar 
committee. 

As a member of the Board of 
Governors of the NYBOT and its 
executive committee, I have strived to 
maintain open outcry as the best price 
discovery mechanism for our markets. I 
continue to work actively in increasing 
NYBOTôs responsiveness to membersô 
needs and those of the ever changing 
marketplace. I believe my experience 
over the years, especially in the last 
few years, can help lead the exchange 
in making the strategic decisions that 
will beneýt the membership. As a 
Board member, I will strive to continue 
to enhance member equity and work 
for greater efýciencies regarding 
Exchange spending. In addition, I 
fully support the Boardôs decision for 
demutualization, as it will enable the 
Exchange to be in position to explore 
opportunities that present themselves 
and also to provide dividends to equity 
members.  Some of the priorities that I 
will continue to work for include: 

Å The need for an electronic trading 
platform, which I see as critical to the 
exchange both for disaster recovery, 
and the trading demands of our market 
participants. 

Å The need for responsible spending 
to position the exchange for future 
growth. 

Å A strategic plan for the exchange that 
addresses the immense changes that are 
occurring in the marketplace and how 
we position ourselves to increase our 
dominant market position. 

I appreciate your support in allowing 
me to serve on the Board of Governors 
as your representative. If re-elected, I 
will work tirelessly in contributing to 
the future progress of the exchange, 
in effort to make the New York Board 
of Trade a strong, more successful 
institution. 

FCM
*Herman S. Kohlmeyer

After college and three years on a 
destroyer in the Navy, I entered this 
business, working on the securities 
side of the industry the ýrst twenty 
years. Then to my ýrst love ð the 
commodities side ð for the rest of 
my career. Iôve been fortunate to have 
lived with the same lady as long as Iôve 
been in business, and weôve produced 
four children, who have given us 
seven grandchildren. My short views 
on the business are in my candidateôs 
statement. 

Knowing that I am somewhat of a 
dinosaur in the business, I am also 
the only person in New Orleans who 
makes his full-time living in the cotton 
business, which was at one time the 
largest employer in the city.

Dear Members:

I am pleased to offer my candidacy for 
a ýnal term as a member of the Board 
of Governors, and I thank my friends 
for letting me run unopposed.
 
I began my service on the board of the 
New York Cotton Exchange in 1986. 

That experience has taught me, as has 
membership on many other boards, 
that there should be term limits for all 
board members, both from the private 
and public sector. There are a lot of 
good people that would like to serve 
the industry in this manner, and I can 
think of no well-run organization that 
does not have limits on that service. 
As the exchange continues to have 
considerable success, and as its value 
approaches the billion dollar mark, 
there are an increasing number of 
people from the public sector who 
would like to serve, and they have 
much to offer. Term limits would allow 
this to happen.
 
I also believe that the compensation 
of the top ofýcers should be public 
information. That is the case with 
public companies, and we may well 
head in that direction. Whether we do 
or not, some sunlight on this issue can 
prevent a lot of problems.
 
I am a staunch supporter of the present 
open outcry system. I think it has 
served our customers well. The system 
works. We are going to see competition 
from electronic trading platforms, and 
I must admit that I am not rooting for 
them to succeed. However, I pledge I 
will not be a dinosaur on this issue, and 
will do whatever is in the best interest 
of the membership. 

It has been a great pleasure and an even 
greater privilege to have had such a 
long term of service on the Board. I 
look forward to these last two years, 
and I hope I can play some small role in 
our continued success. 

Biographical information and 
campaign statements are offered 
as a courtesy and do not reþect an 
endorsement of any individual.

Reminder!!!

To remain 
eligible for 

health beneýts 
at group rates, 
your CFBTA 
membership 

must be up to 
date!
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Representing our members in areas of concern encompassing the exchange' trading þoors and regulatory agencies.

CFBTA is ýghting against a proposed 
transaction tax on commodity trades, House 
Bill #4473 . Below is the text of a letter sent by 
CFBTA to congressmen.

"I write on behalf of the Commodity Floor 
Brokers and Traders Association (ñCFBTAò or 
ñAssociationò) in opposition to the proposed 
transaction tax on exchange-traded transactions 
regulated by the Commodity Futures Trading 
Commission (ñCFTCò), contained in the 
Administrationôs FY 2007 budget and intended 
to fund the entire budget of the CFTC.

The CFBTA is a not-for-proýt, membership 
corporation representing the interests of 
the þoor trading community in New York 
Cityôs futures exchanges, the New York 
Mercantile Exchange, Inc., including its 
COMEX Division, and the New York Board 
of Trade. The Associationôs membership is 
composed of independent traders, known 
as ñlocalsò, who function as market makers, 
and þoor brokers, who execute trades on the 
trading þoor on behalf of themselves or their 
customers.  The Association represents the 
interests of a substantial portion of the New 
York exchangesô þoor membership, which 

numbers approximately 1,500 individuals, and 
is dedicated to enhancing the integrity of the 
futures markets on which its members trade and 
to securing the welfare of its members.

The Association is apprehensive about the 
potential deleterious impact of a   transaction 
tax.  The impact of the tax will be an increase in 
the cost of trading in U.S. markets, and market 
participants will be driven to trade on less 
expensive markets.  For the contracts traded on 
the New York exchanges and the professionals 
who trade them, the consequences are grave, 
for almost every contract traded on the New 
York Futures markets is traded overseas or on a 
domestic, over-the-counter market.

The tax hits locals especially hard, since they 
cannot pass the tax on to an ultimate customer.  
Locals are independent businessmen, usually 
trading just for themselves, and they provide 
liquidity in the markets for non-member and 
member customers alike who wish to participate 
in the markets.  Some actually function as 
market makers.  To locals, a transaction 
tax, such as a 10 cent tax, would represent a 
signiýcant increase in the cost of their doing 
business on the trading þoor.  For example, a 

local can execute transactions for as little as 30 
cents per ñround turn.ò  A 10 cent tax would 
equal a 33% increase.  This increase in cost will 
drive marginal locals out of the market which, in 
turn, will decrease the liquidity of the market.  

That decrease in liquidity, in turn, will increase 
the cost of doing business in the market 
because the market prices at which their orders 
are executed will be correspondingly less 
advantageous.

The decline in volume will hurt the small 
independent þoor broker businesses as well.  
Many independent þoor brokerage businesses 
already operate on marginal proýtability.  The 
typical independent þoor brokerage business 
has three or four member brokers and three 
or four clerks.  These ýrms do not have large 
capital resources, and their viability is adversely 
affected by even the slightest changes in the 
economics of functioning on the exchanges.  If 
customers take their trading elsewhere, not only 
will the independent þoor broker lose business, 
he will ýnd himself faced with aggressive 
competition from other þoor brokers for the 
remaining business.  This competition could 
result in þoor brokers leaving the business.

At a time when all bricks and mortar exchanges 
are under pressure from electronic and over-
the-counter markets, any additional user 
fee/transaction tax risks inþicting potentially 
fatal damage to the New York contract markets.  
The minimal additional revenues raised by this 
transaction tax will not be worth the risk of 
damage to the markets and the people whose 
livelihoods depend upon them.

We urge you to reject the Presidentôs proposed 
futures transaction tax.  I would be happy 
to answer any questions that you or your 
colleagues may have.   
 A. George Gero,  
 Chairman, CFBTA

The annual elections for The Board 
of Governors of the New York Board 
of Trade (NYBOT) will take place on 
Wednesday, June 21 at 3:15 at NYBOT. 
The following are candidates. CFBTA 
members who are candidates are noted 
with an asterisk (*) next to their name. 
their biographical information follows.
Chairman
*Frederick W. Schoenhut

Vice Chairman
*Roger Corrado
Treasurer
*Alfred J. Mascia
Floor (3 positions)
*Michael Belmont
*Thomas A. Butler Jr.
*James A. Calcagnini
*Gerald McTague

(continued on page 2)




